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The Department of Corporate Affairs,
Bombay Stock Exchange Limited,

P J Towers, Dalal Street
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Sub.: Submission of Statement on Impact of Audit Qualifications

Ref.: BSE Script code:- 531685

Dear Sir,

Kindly acknowledge the attached copy of Statement of Impact of Audit Qualifications for
March, 2019 quarter ended.

Kindly take on your records.
Thanking You.

FOR, FRONTLLNE-FMQCIAL SERVICES LIMITED
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ANNEXUREI

Statement on Impact of Audit Qualifications (for audit report with modified opinion)submitted

along-with Annual Audited Financial Results - (Standalone_and Consolidatedseparately)

FRONTLINE FINANCIAL SERVICES LIMITED

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2019
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations,2016]

sL 3 AuditedFigur | AdjustedFigures
No es (In Rs. (InRs.
Particulars (as (audited
reportedbefo | figuresafteradju
readjusting | stingforqualifica
forqualificatio tions)
ns)
1 Turnover / Totalincome 66,612,016 3,840,000
5 TotalExpenditure 66,469,078 3,752,680
3 NetProfit/(Loss) 142,938 64,835
4 Earnings PerShare 0.02 0.01
5 TotalAssets 105,315,526 63,648,962
6 TotalLiabilities 105,315,526 72,169
7 NetWorth 63,680,772 63,576,793
B Any other financial item(s) (as felt
g | appropriate bythe - -
management)




Audit Qualification (each audit qualification separately):

a. Details of AuditQualification: N.A.
b. Type of Audit Qualification:N.A.
c. Frequency of qualification:N.A.

d. For Audit Qualification(s) where the impact is quantified by the
auditor, Management’sViews: N.A.

e. For Audit Qualification(s) where the impact is not quantified by
theauditor:

(i) Management's estimation on the impact of auditqualification:

(ii) If management is unable to estimate the impact, reasons for
thesame:

(iii)Auditors’ Comments on (i) or (ii)above

Signatories:

. Director

Mr. Viki Shah
DIN: 07823247

e  StatutoryAuditor /

e
»

Mr. Nirav Kothari ™

R

Place: Ahmedabad
Date:30.05.2019




FRONTLINE FINANCIAL SERVICES LIMITED

CIN: L659106J1991FPLCO16289
Regd Office: - Office No 803, Eighth Floor, Wallistreet Il, Ellisbridge, Ahmedabad- 380006
E-mail: jmamag[s_@gmg_l,mm Co No. - 079-26461390, URL:- www.frontlinefsl.com

AUDITED FINANICAL RESULTS FOR THE QUARTER ENDED ON 31ST MARCH, 2019
N

({In Lakhs)
SR. PARTICULARS , QUARTER ENDED FINANCIAL YEAR ENDED
NO. 3/31/2019 | 12/31/2018 | 3/31/2018 3/31/2018 3/31/2018
AUDITED | UNAUDITED] AUDITED AUDITED AUDITED
1 |Revenue From operations 76.35] 290.04 0.00 38.40 666.08
li_jOther Income 0.04 0.004 0.00) 0.00 0.04
\ll_[Total Income (1+1) 76.39 290.04 0.00) 38.40 666.12/
EXPENSES
IV |Cost of materials consumed 0.00] 0.00 0.00 0.00 0.00
Direct Expences 0.00 0.00 0.00 0.00] 0.00
Purchases of Stock-n-Trade 91.76 272.17| 0.00 0.00 744.21
Changes in inventories of finished goods, Stock-in -Trade
and workin-progress -91.99 9.78 0.00] 0.00 -217.41
Employee benefils expense 7.08 26.86| 1.50 2.40) 63.20
Finance costs 0.32] 0.06] 0.00 0.00 0.39
Depreciation and amortization expenses 0.13 0.00 0.00 0.00 0.13
Other expenses 20.03 27.81 2.03] 35.13 74.17
Total exp (3] 27.33 336.68 3.53 37.53 664.69
Profit/(loss) before exceptlonal items and tax (14V)
\' 49.06 (46.64) (3.53) 0.87 1.43
V1 _|Exceptional tems 0.00] 0.00 0.00) 0.00] 0.00
VI JProfit/ (loss) before exceptions items and tax(v-V1) 49.06 (46.64) (3.53) 0.87 1.43
Tax expense:
(1) Current tax
Vil |(2) Deferred tax 0.00 0.00i 0.00] 0.22] 0.39:
Profit (Loss) for the period from continuing operations (VIl-
X [V 49.06 (46.64) (3.53) 0.65 1.04
X |Profit/{loss) from discontinued operations 0.00 0.00] 0.00 0.00 0.00
Xl_|Tax expenses of discontinued operations 0.00 0.00, 0.00 0.00, 0.00,
Xl {Profit/{loss) from Discontinued operations (after tax) (X-XI) 0.00] 0.00, 0.00 0.00 0.00
Xt | Profit/(loss) for the period {(IX+Xi) 49.06 (46.64) (3.53) 0.65 1.04
Other Comprehensive Income
A. (i) tems that will not be reclassifled to profit or ioss
(if) income tax relating to items that will not be reclassified
to profit or loss
B. (i) tems that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified to
XIV |profit or loss 0.00) 0.00 0.00] 0.00) 0.00,
Total Comprehensive Income for the period
(XHI+XIVYComprising Profit (Loss) and
XV |Other.comprehensive Income for the period ) 49,06 (46.64) (3.53) 0.65 1.04
Eamings per equity share (for continuing operation):
(1) Basic
XV1](2) Diluted 0.83 (0.79)| (0.06) 0.01 0.02
Earnings per equity share (for discontinued operation):
(1) Basic
XVH|(2) Diluted 0.00 0.00 0.00 0.00] 0.00]
Eaming per equity share (for discontinued & continuing
operation)
(1)Basic
XVI}(2) Diluted 0.83 (0.79) (0.06) 0.01 0.02
NOTES:-

1)  The above results have been reviewed by the Audit Committee and taken on record by the Board of Directors at
their meeting held on 30.05.2018
2) Previous Year / Periods figures have been regrouped / rearranged to the extent necessary.
3) The Auditors of the company has carried out the Limited Review for the financial results for the Quarter ended 31.03.2019
4)  The investors complaints / queries received and disposed off during the quarter ended on 31.03.2019
Pending at the beginning of Quarter: 0 Disposed off during the quarter : 0
Received during the Quarter :0 Lying unresolved at the endikthe quanerﬂ T il (f“

Date : 30.05.2019 For FRONTLINE
Place: Ahmedabad

SANDEEP CHHAGANLAL '
DIRECTOR
DIN:08173027




AUDITED FINANICAL RESULTS FOR THE QUARTER ENDED ON 31ST MARCH, 2019

(IN LAKHSI)

No.

Particulars

As at 31/03/2018 in Rs.

As at 31/03/2018 in Rs.

ASSETS

INon - current Assets

(a) Property, Plant and Equipment

0.38

(b) Capital work-in-progress

© Investment Property

(d) Goodwill -

(e)Other Intangible assets

(f) Intangible assets under development

(9) Bialogical Assets other than bearer plants

(h) Financial Assets:

(i) Investments i

(i) Trade receivables

(iii) Loans

(i) Deferred tax assets (net)

(j) Other non-current assets

N

Current Assets

(a) Inventories

217.42

(b) Financial Assets

(i) Investments

0.00

0.00

(ii) Trade receivables

92.81

0.29

(iii) Cash and cash equivalents

24.76

5.12

(iv) Bank balances other than(iii) above

(v) Loans

616.67

531.07

(vi) Others (to be specified)

(c) Current Tax Assets (Net)

(d) Other current assets

1.1

TOTAL - ASSETS

1053.15

636.48

EQUITY AND LIABILITIES

Equity

(a) Equity Share capital

590.11

590.11

(b) Reserves

46.7

45.65

LIABILITIES

Non-current liabilities

(a) Financial Liabilities

(i) Borrowings

(i) Trade payables

(iii)Other financial liabilities (other than
those specified in item (b), to be specified)

(b) Provisions

(c) Deferred tax liabilities (Net)

(d) Other non-current liabilities

Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(i) Trade payables

372.34

(i) Other financial liabilities (other than
those specified in item ©

(b) Other current liabilities

42.86

(c) Provisions

1.13

(d) Current Tax Liabilities (Net)

TOTAL - EQUITY AND LIABILITIES

1053.15

Date : 30.05.2019
Place: Ahmedabad
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NIRAV KOTHARI & CO

CHARTERED ACCOUNTAN

) 204, Rajvi Complex | Opp. Maninagar Police Station
S— Rambaug | Maninagar | AHMEDABAD - 380 00

Landline : +91 79 2546 302
Cell: +91 78782 1518
E-mail : niravk1 3@gmuail.cor

NIRAV KOTHARI
B.Com, A.CA., L.LB. (CS. Inler)

{ INDEPENDENT AUDITOR’S REPORT

To,

THE MEMBERS,

FRONTLINE FINANCIAL SERVICES LIMITED
REPORT ON THE FINANCIAL STATEMEN'TS

REPORT OF THE IND. AS FINANCIAL STATEMENTS

We have audited the accompanying financial statement of FRONTLINT FINANCIAL
SERVICES LIMITED (the company), which comprise the Balance Sheet as at 31+
March,2019, the Statement of Profit and Loss for the year then ended and statement of
Cash flows Statements and notes to the financial statements including summary of
significant accounting policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE IND. AS FINANCIAL
STATEMETS

The Company’s Board of Directors is responsible tor the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”’) with respect to the preparation and presentation
of these Ind. AS financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
standards (Ind. AS) specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended. This - responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities ; selection and application of appropriate acéounting
policies; making judgment and estimates that are reasonable and prudent; and design
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and arc free from material misstatement, whether due to fraud

or error.
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In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing as applicable matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cecase operations, or has no
realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

AUDITORS” RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. We have conducted
our audit of the Ind AS financial statements in accordance with the Standards on
Auditing, issued by the Institute of Chartered Accountants of India, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures sclected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness ot accounting  policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the Ind AS financial statements. We belicve
that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

OPINION

We have audited the accompanying standalone financial statements of the Company,
which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss
and the Statement of Cash Flows for the year ended on that date, arid a summary of the
significant accounting policies and other explanatory information (hereinatter referred
to as “the standalone financial statements”)

Fen




EIFR.AN OO TH AR 8 CO.

5 " : y ~
H {Jm CHANMTENED ACCOGUNTANT
E Yy VO By doaenorsotaian B REgepe. Burer e Uosticas '

reverige PROPTYPIRN
Yeoyrisbaersagr 3 Aaseiressrare 1S Eea L 00 CEaEy saprrt
et “ P VY

) o

PRI NV S+ R R AN A
Py AT A LENE I $4 v Nrsbaerd

N

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and give a truc and
fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the profit including the cash flows
for the year ended on that date.

BASIS FOR OPINTION

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SA’s) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilitics in accordance with these requirements and the ICAl's
Code of Tithics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial
statements.

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. Against Key audit matter, our description of how
our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report. We have fulfilled the responsibilities described in the
Auditor’s responsibilities for the audit of the standalone Ind AS financial statements
section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the
risks of material misstatement of the Standalone Ind AS financial statements. The
results of our audit procedures, including the procedures performed to address the
matter below, provide the basis.
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Key Audit Matters

LI

BLINMTANY
e

Finished Goods

We refer to Significant accounting

policies on inventory and Note.
No.VIll on inventory. Inventories arc

considered as Key Audit Matter due to

nature of business, technical indicators
governing inventory valuation, size of
Balance sheet and because inventory

valuation involves management
judgment. According to accounting
policy followed by the company,

inventories are valued at lower of cost

or market value. Cost comprise in
addition to other things, overheads
related to material, labour and other
overheads. The company has specific

Sr. Key Audit Matters Auditor’s Response l

1. | Recognition, measurement, presentation | Our Audit prbcedure included the |
and disclosures of revenues [rom | following; ;
operations in view of adoption of Ind. A5 | +* Evaluation of revenue recognition !
115 “Revenuc  -from  Contracts  with | criteria - of  the  company  and |
Customers” (new revenue au‘mmting? determination of existence of any
standard): The application of the now% material and  significant deviation
revenue accounting standard involves in | from applicable accounting,
addilion certain other things, recognition standards.
of revenue when control of gOOdS or 1 . Assessmoent  of  effectiveness of
services are transferred to the customer at } internal control of the company with
an amount that reflects the consideration | respect to revenue x‘umgnitiox{,
to which the company expects to be o Test checks of revenue recognized
entitled in exchange. According to the on the basis of terms and conditions |
company, revenue recognition criteria 15, ol the contracts for measurement ¢

i depends on the terms and conditions of ! and its accuracy.
the contracts with customers within the i o Review of sample customer
segment. Further revenue is regarded by | accounts for any variation in
management as most  important  Keyv | recognition -
performance  indicator. Accordingly,
revenue -was determined as Key Audit |
Matter. =

2. |Inventory of Raw material and ' To address the matter our audit

procedure included amongst others:

*»  Assessing  the  compliance  of |
accounting policies over
inventory with applicable
accounting standards.

*  Assessing the inventory

valuation process and practices.

*  Assessing the analysis  and
assessment made by
management with respect  to

slow moving or obsolete stock.

e Discussion with those charged
with responsibility of
overlooking inventory
management process.

. Expert opinion obtained by Vt‘hc

4
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" | procedures  to identify  risk  for company on the technicalities of
obsolescence  and  valuation  of matter.
inventories. o Justification of management

estimates and Judgments.

¢ Asscssing the effectiveness  of
perpetual and physical inventory
verification process.

It should be advisable for the
company to maintain proper records
to enable us to judge / verify and
carry out valuation of the inventory
for the purpose of Audit.

3. Previous Years Balances as at| To address the matter our audiﬂ
31.03.2018 including Current Assets, | procedure included amongst others:
Loans and Advances, Current :
Liabi]ities, Unsecured Loans etc. . ‘We have relied on the Previous
Year’s Auditor’s Report on The
Ind AS financial statements of
the Company for the year ended
March 31, 2018, included in thesc
i Ind AS financial statements, were
audited by the predecessor
auditor M/s. Kamlesh Bhojani &
Associates (M 1no.119808, FRN -
127505W)  who expressed an
unmodified opinion on those
statements on May 22, 2017,
« No data available for us to verify
t the Opening Balances as at
01.04.2018 and hence we are not
able to comument on the same.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies {(Auditors” Report) Order, 2016 (“the Order”)
issued by Central Government of India in terms of sub-Section (11) of section 143
of the Act, we give in “Anncxure-17, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.by the Central

ORI :
e o
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Government of India, in terms of Sub-section (11) of section 143 of the Act, We
have given in the "Annexure A’ a statement on the matters specified in paragraph
3 & 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:
a.

d.

e.

We have obtained all the information and explanation which to the best of
our knowledge and beliet were necessary for the purpose of our audit,

In our opinion, proper books of accounts as required by law have been
kept by the Company so far as appears from our examination of those
books.

The Balance Sheet, Statement of Profit and Loss, Cash flow statement dealt
with by this Report arc in agreement with the books of accounts.

In our opinion, the aforesaid Standalone Ind AS financial statement
comply with the Indian AS specified under section 133 of the Act, read
with Companies (Indian Accounting Standards) Rules 2015, as amended;

On the basis of written representations reccived from the directors as on
March 31, 2019, and taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2019, from being appointed as a

‘director in terms of section 164(2) of the Act

h.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company with reference to these standalone
financial statements and the operating effectiveness of such controls, refer
to our separate report in “Annexure-2" to this report.

In our opinion, the Managerial remuncration for the year ended March 31,
2019 has been paid/ provided by the company to its directors in
accordance with the provisions of Section 197 read with Schedule V to the
Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the companies (Audit and Auditors) Rulces,
2014 in our opinion and to the best of our information and according to
explanation given to us:
i) The Company did. not have any pending litigation as on 314
March 2019 which would impact its financial statements.




Ahmedabad.

30.05.2019
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The Company did not have any long term contracts including
dlerivative contracts for which there were any material
foresceable [osses.

There were no amounts which were required to be transferred
to the Investor Education and protection fund by the
company.

EVLTECRY
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Proprictor
M. No. 136372
FRN.: 132927W
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Annexure to the Independent Auditor’s Report

Annexure - 1 to The Indepen'dent Auditor’s Report to members of Kiri Industries Ltd
for the year ended 31st March 2019

(Referred to in Paragraph 1 under “Report on Other Legal and Regulatory Requirements”
section of our report of even date on the Standalone Ind AS financial statements of the
company for the year ended 31st March, 2019)

On the basis of such checks as we considered appropriate, according to the information
and explanation given to us by the management and on the basis of examination of
books of accounts during the course of our audit, we report that:

1.

a) The company has not maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

b) It is explained by the Directors of the Company that the company is in the
process of maintaining of proper records showing full particulars including
quantitative details and situation of its fixed assets and conducting physical
verification of Fixed assets for the year.

a) The company has not maintained proper records showing full particulars
including quantitative details and situation of its inventory.

b) Inventories have been physically verified during the year by the management;
and

¢) It is reported by the management of the company that No material discrepancy
was noticed on physical verification of stocks by the management.

d) It is explained by the Directors of the Company that the company is in the
process of maintaining of proper records showing full particulars including
quantitative details and situation of its Inventory and conducting physical
verification of the same for the year:

According to the information and explanations given to us, company has granted
Loans & Advances to staff for their personal needs were as per the prevailing
rules and regulations of the Companies Act. We have relied on the management

of the company for the same.

The Company has not raised money through initial public offer nor taken any
term loan during the year. Hence, the requirement of application of tunds for the
purpose for which these were borrowed does not arise.

WS
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5. According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other partics covered in the register maintained under section
189 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iii) (a),(b)
and (c) of the Order are not applicable to the Company and hence not
commented upon.

6. We have been informed that maintenance of cost records under sub-section 1 of
section 148 of the Companies Act 2013 is mandatory for the company and such
records are maintained by the company. However we have not made
examination of the cost records with a view to determine whether they are
accurate or complete.

7. No material fraud on or by the Company has been noticed or reported during
.the year, nor have we been informed of such case by the management.

8. During the year under review, the company has paid managerial remuneration
in accordance with the requisite approvals mandated by the provisions of the
section 197 read with schedule V to the companies act.

9. Itis explained by the Management that the transactions with related party are in
compliance with sections 177 and 188 of the Companies Act, 2013.

10. It is explained by the Management that The Company has not entered into non-
cash transaction with directors or person connected with them d uring the year.

11. The Company is not required to be registered under section 45-1A of Reserve
Bank of India Act, 1934,

For Nirav Kothari & Co
Chartered Accountait

: TN
tb?\ x‘a‘» A. Kotha ri)
Lroprictor
M. No. 136372
FRIN.: 132927W

Place : Ahmedabad.

Date :  30.05.2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE IND AS THE FINANCIAL STATEMENTS OF M/S. FRONTLINE FINANCIAL
SERVICES LTD FOR THE YEAR ENDED 315T MARCH, 2019

(Referred to in Paragraph 2(f) under “Report on Other Legal and Regulatory
Requirements” section of our reports of even date on the Standalone Ind AS financial
statements of the company for the year ended 31st March, 2019.)

Report on the Internal Financial Control clause (i) of sub-section 3 of section 143 of the
Companies Act, 2013 ("the Act")

We have audited the Internal Financial Controls over financial reporting of M/s.
Frontline Financial Services Ltd ('the Company'), as of March 31, 2019 in conjunction
with our audit of the financial statements of the Company for the year then ended on
that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for cstablishing and maintaining Internal
Financial Controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on audit of Internal Financial Controls over financial
reporting issued by the Institute of Chartered Accountants of India [ICAI]. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the orderly and
cfficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and crrors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013. ’

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's Internal Financial
Controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on audit of Internal Financial Controls over
financial reporting ("the Guidance Note") and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent

10
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applicable to an audit of Internal Financial Controls, both applicable to an audit of
Internal Financial Contrels and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the Internal Financial Controls over financial reporting and their operating
cffectiveness. Our audit of Internal Financial Controls over financial reporting included
obtaining understanding of Internal Financial Controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of the Internal Controls based on assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

_ pprop
provide a basis for our audit opinion on the Company's Internal Financial Controls over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Internal Financial Controls over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of the financial reporting and
the preparation and presentation of the financial statements for external purposes in
accordance with generally accepted accounting principals. A company's Internal
Financial Controls over financial reporting includes those policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;
F y

2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted -
accounting principals, and that receipts and expenditures of the company are
being made only in accordance with the authorizations of the Management and
directors of the Company; and

3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's-assets that could
have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting
4

Because of Inherent Limitations of Internal Financial Controls over Financial Reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the Internal Financial Controls over Financial Reporting
to future periods are subject to the risk that the Internal Financial Controls over
Financial Reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the Company has, in all material respects, an adequate Internal Financial
Controls over Financial Reporting and such Internal Financial Controls over Financial
Reporting were opcrating effectively as at 31st March 2019, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Nirav Kothari & Co
Chartered Accountant

Place : Ahmedabad. T
Nirav A. Kothari)
Proprietor

M. No. 136372
FRN.: 132927W

Date : 30.05.2019
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